ABAC Credit Rating System Survey

Introduction

Credit ratings increase the range of investment alternatives and providing easy-to-use measurements of relative credit risk, this generally increases the efficiency of the market, lowering costs for both borrowers and lenders.The main purpose of this survey is to understand APEC economies’ views about the current status and future trend of international credit rating system.

Therefore, we would like to take this opportunity to thank you for completing the survey. Your views are truly valuable to us. At the completion of research, we will provide you with information on the results and suggestions.
Respondent’s Information

Economy:        USA                 ______________  
Name:                   _____________              _ 
Title:                   ______________________________
Company/Organization:______________________  
E-mail:     ________   _____________
	I. Comments on current international credit rating system



	1. How do you estimate the reliability of credit rating results by the three dominant rating agencies, including Standard & Poor’s, Moody’s and Fitch Ratings?(Note: the higher score, the higher reliable level. 5 implicates that it is totally reliable)          

A.1;     B.2;     C.3;     D.4;     E.5.

Comments: 

	2. What do you think of the role of the three U.S. rating agencies, Standard & Poor’s, Moody’s and Fitch Ratings, in the past global financial crisis?             

A. Warned in time and accurately, and helped investors to limit their losses;

B. Warned too late, and was helpless for investors to limit their losses;

C. Aggravated the crisis, and induced investors to suffer severe losses.
Comments:



	3. How do you estimate the degree of monopoly of three U.S. rating agencies, Standard & Poor’s, Moody’s and Fitch Ratings, in the global credit rating market?(Note: the higher score, the higher degree of monopoly. 5 implicates that it is complete monopoly)            

A.1;     B.2;     C.3;     D.4;     E.5.

Comments:



	4. What do you think of the current international credit rating system?             

A. Perfect, no needs to reform; (if choosing this option, you do not have to answer questions in part III.) 

B. There is only a little problem in the system which just needs some adjustment.

C. There are numerous disadvantages in the system which needs comprehensive reform

Comments: ABAC USA supports initiatives that advance free and open markets and competition as the way to better integrate the regional APEC economy.  We recognize the need for appropriate regulatory regimes to govern elements of financial markets.  ABAC USA believes that credit risk is best managed by the private sector with appropriate and limited government oversight. 


	II. Current Situation of Rating Industry and Rating Agency in Your Economy



	1. How many indigenous rating agencies do you have in your economy?     D       

A 0  B 1-2   C 3-4  D more than 5

Comments:



	2. What’s the role of indigenous rating agencies in your economy playing on the market?  A   

A. presenting ratings independently and getting widely acknowledged.

B. presenting ratings independently without getting widely acknowledged.

C. mainly following the three major rating agencies and imposing little impact on the market.

D. there isn’t any indigenous rating agency in your economy.

Comments:



	3. Compared with the prestigious international rating agencies around the world, what are the defects of the indigenous ones in your economy? (multiple choices)           

A. rating system and standard to be developed.

B. rating ability to be developed.

C. rating professional integrity to be enhanced.

D. rating credibility to be improved.

Comments:



	4. What’s the leading target of rating agencies in your economy?            

A corporate rating   B bond rating  

C sovereign rating   D project rating

Comments: All of the above


	5. Are there any credit rating legislations and special supervisory institutions on rating agencies behaviors?             

A. Both of them.

B. There are specific legislations but no special supervisory institutions.

C. There are special supervisory institutions but no specific legislations.

D. Neither of them.

F. Please list related legislations and supervisory institutions                      
Comments:



	6. Has your economy already established any standards or imposed restrictions on the entry of foreign investment into the local rating market?             

A Yes   B No
Comments:


	7. What’s the market share of rating agencies totally or partially controlled by foreign investment in your local market?               

A ≥80%   B 79%-50%  C 49%-30%  D 29%-10%  E ≤9%

Comments:



	III. Trends of international credit rating system reform



	1. What do you think is the top priority regarding the reform of international credit rating system?   A           

A. Enhance external supervision while improving internal corporate governance of credit rating agencies, in order to improve the rating quality and take precautions against morals risks. 

B. Enhance the competitions among rating agencies, in order to break the monopolies of the big-three credit rating agencies.

C. Establish a new super-sovereign credit rating system to supervise credit rating agencies all over the world.

D. All of the above

Comments: ABAC USA supports appropriate and limited government oversight of private sector credit agencies


	2. What do you think can play a dominant role in the process of establishing new international credit rating system?                 

A. International Financial Institutions, such as IMF, World Bank, G20, etc.

B. Regional Financial Institutions, such as Asian Development Bank, etc.

C. Supervision agencies of economies.

D. The three big international rating agencies，including Standard & Poor’s, Moody’s and Fitch Ratings.

E. others，such as____D____
Comments: Sovereign rating agency that rate sovereigns has inherent conflicts of interest.


	3. What do you think of the relationship between supporting and nurturing local rating agencies and establishing regional rating system?                  

A. Supporting and nurturing local rating agencies should be earlier than developing the regional rating system.

B. Establishing the regional rating system should be earlier, and this will promote the development of the local rating agencies.

C. both of them can proceed together.

D. None is feasible. Your suggestion is______________

Comments;



	4. After the outbreak of the global financial crisis, whether the regulatory authorities and local rating agencies of your economies expressed their urgent desire to develop local rating system or not？              

A. The regulator authorities indicated to develop the independent rating system actively.

B．Rating agencies indicated that they would take an active part in building a independent rating system

C．All of the above

D．None of the above

Comments:



	5. What do you consider is the biggest difficulty in building a new credit rating system?       

A. The gap between other credit rating agencies and the big-three is so huge that it’s very difficult for other credit agencies to set up the credibility quickly.

B. The economic conditions as well as financial systems are very different economies. It’s very difficult to reach an agreement regarding building a regional rating system.

C. There isn’t an international financial institution which is strong enough to take the leading role.

D. All of the above.

Comments:
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